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Abstract

Estimating the size of the market economy in North Korea in 2017 is meaningful in understanding
the changes and evolution of the North Korean economy. In particular, understanding the form and
proportion of informal transactions in North Korea's economy in 2017, when the UN sanctions are in
full swing, is also linked to verifying the effectiveness of sanctions. As a result, in 2017, North Korea's
market economy amounted to $ 79.9 billion, which account for 21.9% of the GNI(GNI: $ 32.4 billion).
The implications are derived through comparative analysis with the 1998 market economy estimated
in the same way. In 1998, North Korea's market economy totaled $ 34.2 billion, accounting for 27.1%
of the GNI $ 12.6 billion in 1998. In short, compared to 20 years ago, North Korea's share of the market
economy fell from 27.1% to 21.9%. In 1997, the growth rate was negative 6.5%, and in 1998, it was the
worst time that the death occurred because the North Korean economy failed to solve the problem of
eating for four consecutive years. North Korea's public distribution system collapsed, reaching a peak
of 27.1%, as the proportion of people supplying goods through the market reached its highest. In 2017,
however, although the North Korean economy recorded an economic growth rate of -3.5% due to UN
sanctions on North Korea, the proportion of the market economy has declined , the planned economy
overwhelmed the market economy sector compared with 20 years ago. Although the market economy
partially solves the shortage of consumer goods, the planned economic mechanism still well operates
and manage the North Korean economy.
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